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Asia’s Politico-Economic System and Domestic Politics of China and America




1. [EC®HIC Slide No. 3

1. [ZC&IZ/Introduction
B EERECEBEEER/

Foreign Direct Investment (FDI) and Defense Industrial Base (DIB)

(1) 7 B—/\JLIE D B#7ELViR{E/Relentless Globalization :
H A 7 \—BRE L T - 2B 00 BR EE R T &R B SR

Cyber and Transportation Technologies, and Regulatory Policies

(2) iy BT DB A 5 B DHL K/
Growing Application of Dual-Use Technologies :
ERH B & EBUR EDIRF AT AR/

Blurring Distinction between Defense and Commercial Technology Policies

(3) A RBED IR L EFR DFEHAE/
Expansion of Regulated Areas and Interval Shortening of
Regulatory Changes :
1TEL, £, SR BFOFERMNT7ITO—F/
Interdisciplinary Approaches Combining
Administrative, Technological, and Financial Expertise




2. BERHZE K SBUARFIRE Slide No. 4

EEREICE TS RANEDOEBEITFKTE/
Largest Host Countries Are China and the United States

HADZEEZELENFEHRTS
RAREEHE, KE., 12k,
AVRRIT . ITIVIL A=A T/
Top Prospective Host

Countries for 2012-2014 Are

China, the United States, India,
Indonesia, Brazil, and Australia.

FEmigL. BRICSETZ 7/

Promising Markets Are
BRICS and Asia

“Asean Chief: Southeast Asia

Is on the Rise”
Wall Street Journal, November 29, 2012

Source: UNCTAD, World Investment Report (WIR 2012), July 2012, p. 22. Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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N9 5G-3(B KER)EFT B HH?/
G-3 (Japan, U.S. and EU) Converging with Emerging Markets?
B <LG3DFFEMBAIME/Waning G-3 Economic Supremacy

HRAOEEREIO— CHEREITY)/

Global FDI Flows (3-yr moving average)

—G—3
Emerging Markets™
All Others

50%

Source: Thilo Hanemann et al., “China Invests in Europe,” June 2012, p. 10Z &4/ Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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&89 BBRICS?/Rise of BRICS? (1)
BN LGIDFFRIEAITE/Waning G-3 Economic Supremacy

20124E3A29H: BRICS. FILKFHRERIANZEE/
Mar. 29, 2012: “BRICS Agree to Local Currency Credits
to Ease Dollar Dependency”

(Mar. 29, 2012) (http://rt.com/business/news/brics-currencies-credit-deal-755/)

20125 10A2H: BRICSER1T
XL TBRICSDL VI3 )8R/
Oct. 2, 2012: “Think Tanks Reach
Consensus on Setting Up BRICS Bank”

(Oct 2, 2012, 02.04PM IST) (http://articles.economictimes.indiatimes.com/2012-
10-02/news/34218096 1 brics-bank-brics-summit-south-africa-brics)

“Think tanks of BRICS bloc reached
consensus on creating a BRICS development
bank to complement existing global financial

institutions like World Bank. Liu Youfa (X
Xi2), deputy director of the China Institute
Source: http://news.jschina.com.cn/system/2012/12/04/015436531.shtml of International StUdiES (C' |S) (|:|:| El @I}/—ﬁ I‘,:ﬂ
B 5T A7), said, " At the previous forum
before the BRICS summit meeting in March,
we were still discussing whether to create
this bank, but now we are talking about how
to create this bank.”
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B89 BBRICS?/Rise of BRICS? (2)
BN LGIDFFRIEAITE/Waning G-3 Economic Supremacy

ka0 E 7K. BRICSESED ERSEHE R/
Nov. 27, 2012: BRICs:
“The Quest for Global Growth™/

«BPUKC:3anpoc Harno6anbHbBW POC T»:
Columbia University BRICLab Conference,

Columbia University, New York City

20125F12A48: &I EMHREITE.

BRICSEITO Y/ DEF AR ILZEE/

Dec. 4, 2012: “Chinese Vice Finance Minister Zha Guangyao Call on
BRICS to Strengthen Macroeconomic Coordination
(at the First Forum on the Economic Situations of BRICS Countries)”
(2012-12-04 17:12 ) (nhttp://news.xinhuanet.com/fortune/2012-12/04/c_113904995.htm)
[Chinese Title: “JYGREIFAT 8% B KNk 2 WA FFBUR A"
(2012-12-04 17:12 3RJF: HHEM)
“rp B BRI AR G4 H AL R AS, R NN BRE B AN 2 R B KUK
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BEHEDHEEKFEERNZL-0T M/
Can Economic Interdependence Bring about Peace?
IRED B R R E L BN (201 #E ) BE 0D F IR R )/

Current Japan-China Relationship and
Historical Experience (Anglo-German Relationship in the Early 20th Century)

ELIMRETKT S5HFPEFROP TOERKREEIM:
“H A X He 3 5 1 Fe3 K /Japan’s Growing Investment in China”
GHHEM» [Xinhua], Sept. 7, 2012.

20t HIEAD IR RZERYIRY DD REEZEZS:

“Industry itself was divided: between 1904 and 1914 Britain was Germany’s best
overseas customer, and Germany was Britain’s second best; twenty-two out of

forty international producer cartels were Anglo-German organizations.”

(Hew Strachan, The First World War, Volume I: To Arms, New York: Oxford University Press, 2001, p. 23;
see also, Zara Steiner, Britain and the Origins of the First World War, London: Palgrave Macmillan, 1977, pp. 60-64.)

“The United States and China . . . are tied together as never before by flows of
goods, services, capital, people, and ideas. . . . Unfortunately, there is little reason
In theory or historical experience to believe that economic links alone are

sufficient to create lasting stability.”

(Aaron L. Friedberg, A Contest for Supremacy: China, America, and the Struggle for Mastery in Asia, New York:
W.W. Norton, p. 47; see also, Kenneth Waltz, Theory of International Politics, New York: McGraw-Hill, 1979, pp. 129-160.)




2. BERME K DB ﬁ"‘,ﬁﬁ% Slide No. 9

& B89 HBRICS?/Rise of BRICS? (3)

AR EE & CHhEHBE(PLAN)/Swiftly Modernizing PLA Navy

Shenyang J-15/Flying Shark (57-15/ ¢ ) X AETREDOEREE

Nov. 21,2012: “KU T a0 H Y X H bl
a BWUaHOCUBb (China Needs Aircraft

CarrierS)”(Zl Nov, Barnsn.py (vzru)

“China begins to convert its economic power into military one
and building its own aircraft carriers IS just one element of
the program.’

(No ququHVlI/IIO.u TOpaLl,eHTpaMVIDOBOVITODFOBanOpy)KVIeM
r
h%t% //chmadallyma0 rméan%aé li@ﬂ#g’%&%%ﬂ (4] %BD%WW
il.com/2012/11/26/
china-j-15-fighters-
successful-take-
off-and-landing-on-

the Liaoning (“izﬁ:‘”—%‘) aircraft-carrier/

Source: http://www.straitstimes.com/breaking-news/asia/story/china-navy-takes- .
deliverv-first-aircraft-carrier-report-20120923 Source: war.163.com/12/1030/08/8F25T6MJ000140MD.html
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RFAIRILF—DFREETTOT/
Future of Atomic Energy Lies in Asia

[{EBDER L DP5T, PEFIEEIZRINF—IZREREZEL
Despite the Fukushima Tragedy, Asia Remains Enthusiastic about Nuclear Energy
The World’s Nuclear Reactors (as of January 2013)

No. of Reactors Electricity Generation

Countr
Y Operable Jnder

Construction Planned Proposed Billion kWh

World 435 65 167 317 2,518
United States 104 1 13 13 790.4
France 58 1 1 1 423.5
ASIQ ot westand conra s 109 43 90 415.5
Japan 50 3 10 156.2
South Korea 23 4 5 147.8
India 20 18 28.9
China 16 51 82.6
Vietnam 0.0
Indonesia 0.0
Thailand 0.0
Malaysia 0.0
North Korea 0.0

Source: World Nuclear Association (WNA) Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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PAEOARERRARE CEIUSOFEREN/CFIUS Activities (1) ™™
CFIUS notifications and investigations 1996-2011

Investi- Notices Presidential
gations withdrawn decision
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*RECHARERAAN CEIUSO JEEN/CFIUS Activities (2) ™™ ™

CFIUS notifications 2009-2011: Manufacturing

£ 13 No. of

Notification
2009-20114&+| 2009-2011, Total 269

REE Manufacturing 106
Computer and Electronic Products 53
Computer and Peripheral Equipment Mfg. 4

Communications Equipment Mfg. 16
Semiconductor and Other Electronic Component Mfg. 14
Navigational, Measuring, Electromedical and Control Instruments Mfg. 18
Mfg. and Reproducing Magnetic and Optical Media 1

Transportation Equipment 23
Motor Vehicle Parts Mfg. 5
Aerospace Product and Parts Mfg. 16
Ship and Boat Building 2

Electrical Equipment, Appliance, and Component

Machinery

Chemical
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CFIUS notifications 2009-2011: Non-Manufacturing

x 12

No. of
Notification

2009-20114E 51| 2009-2011, Total

269

JESIEE | Non-Manufacturing

163

Professional, Scientific, and Technical Services

541

52

Architectural, Engineering, and Related Services

5413

14

Computer Systems Design and Related Services

5415

Management, Scientific, and Technical Consulting Services

5416

Scientific Research and Development Services

5417

Other Professional, Scientific, and Technical Services

5419

Publishing Industries (Except Internet)

511

Telecommunications

517

Wired Telecommunications Carriers

5171

Wireless Telecommunications Carriers (Except Satellite)

5172

Satellite Telecommunications

5174

Utilities

221

Mining and Support Activities for Mining

212/213
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CFIUS notifications 2009-2011

Notification
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hEOXA) IAHIL=TF MNIRE/
China’s FDI in California

Chinese Investment in California 2000-2011

J!
ot

2000-20114E &t
Software and IT Services
Leisure and Entertainment
Communications Equipment and Services
Electronic Equipment and Components
Alternative/Renewable Energy
Semiconductors
Furniture and Wood Products
Biotechnology
Food, Tobacco, and Beverage
Consumer Electronics
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PEOXA) I+ IL=T M %E D4
China’s FDI in California with Chinese Characteristics

EXER/RLERNYZRELSPE DR KERE/
FDI though Cultural and Historical Ties

BEHIIHIV=_F7EFBOAORRMICEITLHIREDEH:

“It 1s notable that the most popular Chinese investment destinations
In California all possess large populations of individuals with Chinese
ancestry. The most popular target of Chinese investment, the Los
Angeles-Long Beach-Santa Ana metropolitan area, has the largest
population of individuals of Chinese ancestry in all of California. The
second most popular destination by number of deals is the San
Francisco-Oakland-Fremont metropolitan area, which contains the
highest proportion of Chinese residents to total population in all of
California. The cultural and historical ties preferred targets for
Chinese investor.”
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BENTHT T DERRE R/

Asia’s Volatile International Relations (1)

1. 7OT7DBUEHNREE ISHFTESHY
Asia’s Political Stability: How to Avoid A Tragedy of the Commons

K rhxt i DER M

“How much a prudent U.S. should hedge depends on Chinese intentions,
which has been opaque. . . . [I]t has expressed concerns about China’s
growing threat to American mastery of the sea lanes, including the waters
around Taiwan. It has also voiced concerns about Chinese measures [incl. the
B&id 6 u (4k=})] that could endanger U.S. and GPS satellites in space.
Military-to-military contacts can limit misperceptions and
misunderstandings.” [Graham Allison, 2009]

FOTICBITHRFHIL - REROE=ODERBUEL AT LO RN
“ASEAN Is going through one of its sweetest moments in its history because it
has four suitors [the United States, China, Japan, and India] interested in it.
It could be a battlefield if the competition is military, but if it is economic it
will be wonderful for south-east Asia. . . .”

[Kishore Mahbubani, Quoted in the Financial Times, 2010]

Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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BENT 57T DEERE R

Asia’s Volatile International Relations (2)

2. REERALGTOTDORBUAERHIE/
Asia’s Politico-Economic Institutional Framework:

To Develop Amicable Relations among Amiable Persons, or at least,
Cooperation without Friendship (as Robert Axelrod suggests).

HE (2 k5 x4 & F il & D "I AR TE

“[1]n 10 to 20 years, China will be a major exporter of high-technology—it
may iImpose restrictive sanctions on those that previously imposed them on
us!” [Sh&n Dingli (7L T 3L), Quoted by David Shambaugh, 2010]

(720889 ILE7 O 7 DEBEE(ZEL SR TG EHELIXTEED?
“We recognize an undeniable fact that Richard Li, Anthony Salim, . . .
Tommy Koh, ... Asians with Western first names play a prominent role in
the world. . . . Globalization, a rising China, and the expansion of cross-
border flows of people, goods, capital, and information may lead to “Anglo-
Saxonization” of China’s communist elite.”

[Takashi Shiraishi (H-£) and Hau Caroline, 2012]

Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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hEERICH TS x5 LS
KALTIDDiHiEN

= ¥ IR XKE 77 ®BEE BRfy Jo—
E ot - = =R R B ZEX=s K

x5 EER MIFEHR/BIEHE x5 B R ICERE L =17

N P FOF BEE s o

MNAREZE RX RA  —8BEX KK XK 8 S K

CCP, CCP, s
FTiERE PLAE PLA I BE REHER ER g;‘gg f;%

K J—k
B 2 Bk 2 B DRIk DBk DBk OBIR DRUK
=P =ik /WA K /PN =ik
Source: Toshimichi Nagaiwa and Jun Kurihara, “Japan-China Military Confidence Building Measures (Part 1) —History, Politico-
Economic Environment, and Evaluation—,” Cambridge Gazette: Politico-Economic Commentaries No. 7 (October 11, 2011), Tokyo:

Canon Institute for Global Studies, p. 9 Table 1. The table is, in principle, based on an analysis in the paper of David Shambaugh, “Coping
with a Conflicted China,” Washington Quarterly, Vol. 34, No. 1 (Winter 2011), pp. 7-27.

Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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*EIEIWGD(#ELME’J)%%IH%H‘J?Jﬁ”/a‘/

KEDORICHFET HHRRGEPES ]

R 5 2E ¥k
Ik PEOESHLHEERNHS,
REEHE i
(Realist)

EEHR PEOESLHLXEZEVTONT, Security DilemmaZzE i,

o RER BRAVMHEBEKREFEREEFRMHIESRETZER, PEOREIEIZHERF,
IS UV Q)

(Liberalist)
AR PEIEEEEBEROEHHEER, KE X BEMBRZEONE,

pEen .30 RER PEOHRFERICHR,
HEIR
(Constructivist) ?&Eﬁiﬂ( *E&(iﬁi*)ﬁﬁﬁﬁﬁ:ﬁﬁao

Source: Jun Kurihara and James L. Schoff, “For Whom Japan’s Last Dance Is Saved—China, the United States, or Chimerica?,”

Cambridge Gazette: Politico-Economic Commentaries No. 4 (March 29, 2010), Tokyo: Canon Institue for Global Studies, p. 7, Table 1.

Jun KURIHARA, Canon Institute for Global Studies (CIGS)
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